
Subcontractor Statement NSW

As a homeowner or builder in NSW, you may have come across the term "Subcontractor
Statement" when working on a construction project. In this article, we will explore the definition of a
Subcontractor Statement and its importance in protecting your rights as a contractor or
subcontractor. If you need legal advice, Contracts Specialist is here to help.

Purpose of the Subcontractor Statement

A subcontractor statement is a crucial agreement between a principal contractor (often a builder)
and a subcontractor. Its purpose is to ensure compliance with three laws:

1. Workers Compensation Act 1987
2. Payroll Tax Act 2007
3. Industrial Relations Act 1996

The subcontractor statement gives you power as a subcontractor to have the right to:
● Work on the principal contractor’s construction project;
● Be rightfully compensated for working on said project and;
● Take full responsibility in case of non-compliance to the law;

However, if a subcontractor fails to provide the subcontractor statement to the principal contractor,
then the subcontractor's rights and responsibilities would be transferred back to the principal
contractor. Furthermore, if the principal contractor receives the form and finds that the information
provided is false, then the subcontractor may be subject to an offense that could result in up to 100
penalty units, as per the Industrial Relations Act 1996.

Instances where you will need the Subcontractor Statement

Subcontractor agreement statements are required in various instances. For instance, when a
principal contractor hires a subcontractor for a construction project, they must provide a
subcontractor statement as proof of the work being done. In addition, if you are a subcontractor
and you want to ensure that you will get paid for the work you are doing, you need to have this
statement.

https://www.contractsspecialist.com.au/articles/subcontractor-payment-rights-nsw/


If a subcontractor fails to provide the principal contractor with this agreement, the principal
contractor will not be able to keep track of the compensation they need to provide as part of their
contractual obligations. As a result, the principal contractor may be unable to pay the subcontractor
for the work they have completed. In such cases, the subcontractor may be forced to take legal
action to receive payment. It is important to note that failure to provide a subcontractor statement
may also lead to legal consequences.

How to Fill out the Subcontractor Agreement Form?

The Subcontractor Agreement form is a one-page document that you need to accomplish as a
subcontractor for a specific construction project. It is readily available for download on the New
South Wales (NSW) government website.
The form includes several statements that you need to agree on to ensure that you comply with the
relevant laws and regulations.

Here's a step-by-step guide on how to fill out the form:

Step 1: Download the Subcontractor Agreement form from the NSW government website.

Step 2: Fill in the necessary details such as the name of the project, the name of the principal
contractor, and the name of the subcontractor.

Step 3: Read each statement carefully and tick the ones that apply to your situation. For example,
if you have employed workers during the time of the contract, tick the box that says "I have
employed workers during the currency of the contract."

Step 4: Provide the necessary information for each statement that you have ticked. For instance, if
you have paid your employees with their respective payroll taxes for their work, provide the amount
of payroll taxes paid.

Step 5: Sign and date the form.

It's important to seek legal advice when filling out the Subcontractor Agreement form. If you're
unsure about any of the statements or need help upholding your legal and contractual rights as a
subcontractor, seek guidance from a construction lawyer. They can provide expert legal advice on
the matter and help ensure that you're protected under the Security of Payment Act.

https://www.revenue.nsw.gov.au/sites/default/files/file_manager/opt011.pdf
https://calendly.com/john-delacruz/freeconsultation/?month=2023-03
https://www.contractsspecialist.com.au/articles/subcontractor-payment-rights-nsw/
https://www.contractsspecialist.com.au/articles/subcontractor-payment-rights-nsw/
https://www.contractsspecialist.com.au/articles/security-of-payment-sydney/


Protect Your Rights with a Subcontractor Agreement Statement

In the construction industry, a subcontractors agreement statement is an essential document that
protects the rights of both principal contractors and subcontractors. It ensures compliance with
relevant laws and can be a critical factor in resolving disputes. It is crucial to seek legal advice
when filling out the form to avoid any legal issues. Don't risk your rights - protect them with a
subcontractor agreement statement in NSW.

Contact us today to schedule a consultation and protect your rights with a legally sound
subcontractor agreement statement. Our experienced construction lawyers can guide you through
the process and ensure that your interests are protected.


