
Building Contract Review: How to Review and Negotiate
Like a Pro

As a homeowner, reviewing a building contract can be an intimidating task, especially if you don't
have a legal background. However, taking the time to carefully review and understand your
building contract is essential to protect your interests and ensure that your project runs smoothly. In
this article, we will provide you with tips and best practices for reviewing a building contract like a
pro, so you can feel confident in your ability to navigate this process. From identifying potential
issues to negotiating with your builder, we've got you covered. So, let's dive in!

Understanding the Basics

Before you start reviewing your building contract, it's important to have a basic understanding of
what it is and what it entails. At its core, a building contract is a legally binding agreement between
a homeowner and a builder, outlining the terms and conditions of a construction project. It includes
details such as project timelines, payment schedules, materials to be used, and any warranties or
guarantees.

One of the most important things to keep in mind when reviewing a building contract is that it is a
legally binding document, which means that both parties are obligated to adhere to the terms and
conditions outlined in the contract. It's essential to carefully read and understand each clause, and
seek legal advice if necessary.

Additionally, it's important to be aware of any legislative requirements or regulations that may apply
to your building project, particularly if you're building in New South Wales. For example, the Home
Building Act 1989 sets out specific requirements for building contracts in NSW, and failure to
comply with these requirements can have serious legal consequences.

By taking the time to understand the basics of building contracts and the relevant legislation, you
can approach the review process with confidence and ensure that you're fully informed about the
terms and conditions of your building project.

Key Components of a Building Contract

A building contract is a legally binding document that outlines the terms and conditions of a
construction project.



It's important to understand the key components of a building contract to ensure that you're
protected throughout the construction process. Here are some of the most important elements to
look for in a building contract:

● Scope of work: This section outlines the specific work that will be done on the construction
project, including materials, labour, and equipment.

● Payment terms: This section outlines how much you'll pay the contractor, when payments
are due, and any payment schedules or milestones.

● Duration of the project: This section outlines the estimated timeline for the construction
project, including the start and end dates.

● Warranties and guarantees: This section outlines the warranties and guarantees that the
contractor provides for their work, such as warranties for materials and workmanship.

● Dispute resolution: This section outlines the process for resolving disputes between the
parties involved in the construction project.

Understanding these key components of a building contract will help you review the contract like a
pro and ensure that your interests are protected throughout the construction process.

Reviewing the Contract

Once you have a good understanding of the key components of a building contract, you can begin
reviewing the contract in detail. Here are some tips to help you review the contract like a pro:

1. Read the Contract Carefully: It's essential to read the entire contract thoroughly to ensure
that you understand all the terms and conditions. If there are any clauses or provisions that
are unclear, ask the builder or consult with a legal professional.

2. Check the Contract Duration: Ensure that the contract includes the start and end date of
the project. If there is no specific completion date, ensure that the contract specifies a
reasonable time frame for the project's completion.

3. Payment Terms: Check the payment terms to ensure they are clear and reasonable. It is
essential to clarify when payments are due, how they are calculated, and what happens in
case of payment delays.
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4. Scope of Work: Check the contract to ensure that it includes a detailed scope of work that
outlines all the work that the builder is expected to perform. The scope of work should also
include details about the materials to be used, timelines, and deadlines.

5. Changes to the Scope of Work: Check the contract to ensure that there is a provision for
changes to the scope of work. If changes are allowed, ensure that the process for making
changes is clearly outlined, and that any additional costs or delays are spelled out.

6. Warranties and Guarantees: Check the contract to ensure that it includes warranties and
guarantees for the work to be performed. The warranty should cover any defects or
problems that arise after the project is completed, and the guarantee should ensure that the
work is completed to a satisfactory standard.

7. Dispute Resolution: Check the contract to ensure that it includes a dispute resolution
clause that outlines the process for resolving any disputes that may arise during the project.
This provision should also outline any steps that need to be taken before the dispute is
escalated to a legal proceeding.

By following these tips, you can review the building contract like a pro and ensure that you are
protected throughout the project.

Negotiating with the Builder

Negotiating with the builder can be a daunting task, but it's essential to ensure that the contract
meets your needs and protects your interests.

Here are some tips to help you negotiate like a pro:

1. Prioritise Your Concerns: Before entering into negotiations, make a list of your top
priorities and non-negotiables. This will help you stay focused on what really matters and
prevent you from getting sidetracked by minor issues.

2. Identify Areas for Negotiation: Once you've identified your priorities, review the contract
to identify areas that can be negotiated. For example, you may be able to negotiate a lower
price, shorter timeline, or better warranty terms.

3. Research Market Rates: Do your research to determine market rates for similar contracts.
This will give you leverage when negotiating and help you determine whether the builder's
rates are fair.
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4. Be Prepared to Compromise: Negotiations are a two-way street, and you'll need to be
prepared to compromise if you want to reach a mutually beneficial agreement. Be open to
alternative solutions and creative compromises that meet both your needs and the
builder's.

5. Get Everything in Writing: Once you've agreed to terms, make sure to get everything in
writing. This includes any changes to the contract, as well as any verbal agreements made
during negotiations. Having everything in writing will help protect you in case of any
disputes or misunderstandings down the line.

By following these tips, you'll be able to negotiate with confidence and ensure that your building
contract meets your needs and protects your interests. Remember, the key to successful
negotiations is to stay focused, stay flexible, and always keep your priorities in mind.

Wrap Up

Reviewing a building contract may seem daunting, but it is essential for protecting your interests
and avoiding any potential disputes. By understanding the basics of building contracts, knowing
the key components to look out for, and negotiating with your builder when necessary, you can feel
confident in your ability to review and understand your contract like a pro.

Remember, if you have any concerns or questions, do not hesitate to seek the help of a building
contract lawyer. By following these tips and best practices, you can ensure that your building
project runs smoothly and that you are satisfied with the end result. Good luck and happy building!
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