
Tips for Simplifying Complex Contract Language

Contract language can be dense and convoluted, making it difficult for homeowners to understand
their legal rights and obligations. Simplifying contract language is important to ensure that all
parties are on the same page and to reduce the risk of disputes. In this article, we will provide tips
on how to simplify complex contract language, including using plain language, avoiding legal
jargon, and breaking down complex ideas into simpler terms. By following these tips, homeowners
can better understand their contracts and protect their legal interests.

Understanding the Contract

Contracts can be difficult to understand, particularly for those who are not familiar with legal terms
and jargon. However, it is important to fully comprehend the language used in a contract to avoid
misunderstandings and disputes later on.
First, it is important to understand the structure and format of the contract. This includes identifying
the parties involved, the scope of work, and the terms and conditions. Pay close attention to any
schedules or attachments that are included, as these may contain important details.
Next, when it comes to legal terms and jargon, it is important to take the time to research and
understand their meanings. This may involve consulting legal dictionaries or seeking advice from a
legal expert. Don't be afraid to ask questions or seek clarification if there is something that you do
not understand.

Here are some tips for understanding legal terms and jargon:
1. Break down the terms into smaller, more manageable parts.
2. Look for context clues in the surrounding text.
3. Consider the intended meaning of the term in the context of the contract.
4. Seek advice or clarification from a legal expert if necessary.

By taking the time to fully understand the language used in a contract, you can ensure that both
parties are on the same page and reduce the risk of disputes or misunderstandings.

Use of Plain Language

Contracts are often filled with legal jargon and complex language that can be difficult for
non-lawyers to understand. One effective way to simplify complex contract language is to use plain
language. Plain language is clear, concise, and avoids legal jargon, making the contract more
accessible to everyone.
Using plain language in contracts has many benefits. It can help to reduce confusion and
misunderstandings, increase transparency, and ultimately, lead to better communication and more
successful projects.
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Here are some examples of complex contract language and their plain language counterparts:
● Complex: "Force Majeure"
● Plain Language: "Events outside our control"
● Complex: "Indemnification"
● Plain Language: "Compensation for damages"

By using plain language, homeowners and builders can have a clearer understanding of their
rights, risks, and obligations in a residential building contract.

Avoiding Ambiguity

Contracts that contain ambiguous language are often a source of confusion and disputes between
parties. Ambiguity can arise from unclear phrasing or conflicting terms, leading to
misunderstandings about the contract's intended meaning. This is why it's essential to avoid
ambiguity when drafting a contract.
Ambiguous contract language can cause significant problems in the event of a dispute or
disagreement. If the contract is open to interpretation, it can be challenging to determine who is at
fault, resulting in costly legal battles. To avoid ambiguity, it is crucial to draft the contract using clear
and precise language.
Examples of ambiguous language in contracts include vague terms such as "reasonable" or
"timely," which can be interpreted differently by different parties. To avoid ambiguity, use specific
language that leaves little room for interpretation.

Here are some tips to avoid ambiguity in contracts:
● Define any ambiguous terms
● Use specific language and avoid vague terms
● Be consistent throughout the contract
● Avoid conflicting terms
● Seek legal advice to ensure clarity and avoid potential disputes.

Short Sentences and Paragraphs

In order to simplify complex contract language, it's important to keep sentences and paragraphs
short and concise. This can make the language easier to read and understand, especially for those
who may not have a legal background. Short sentences and paragraphs can also help to break up
dense blocks of text and make the overall document more visually appealing. Some tips for using
short sentences and paragraphs in contracts include using bullet points, avoiding run-on
sentences, and breaking up long paragraphs into smaller, more digestible chunks of information.
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Active Voice

Contracts are often written in passive voice, which can make them hard to read and understand.
Using active voice instead can make contracts clearer and more concise.

Benefits of Active Voice in Contracts
● Makes sentences easier to read and understand
● Clarifies who is responsible for each action
● Emphasizes important points

Examples of Passive Voice and Their Active Voice Counterparts
● Passive: The contract will be terminated by the company.
● Active: The company will terminate the contract.

Tips for Using Active Voice in Contracts
● Use active verbs to describe actions
● Identify the subject of each sentence and make it the actor in the sentence
● Keep sentences short and concise.

Use of Examples

When dealing with complex contract language, using examples can be an effective way to clarify
meaning and ensure that both parties understand their obligations. Here are some tips for using
examples in contracts:

Provide concrete examples: When possible, use specific examples that illustrate the meaning
of complex terms or concepts. This can help avoid confusion and ensure that both parties have a
clear understanding of what is expected of them.
Use familiar scenarios: Using examples that are familiar to both parties can also be helpful in
clarifying meaning. For example, if the contract involves a construction project, using examples
from similar projects can help ensure that everyone is on the same page.
Be concise: When using examples, it's important to be concise and avoid getting bogged down in
unnecessary details. Stick to the key points and ensure that the example supports the overall goal
of the contract.

Review and Revision

Contracts can be complex and difficult to understand, especially when they are filled with legal
terms and jargon. Therefore, it is important to review and revise the contract to simplify the
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language used. This ensures that both parties fully understand their obligations under the
agreement.

When reviewing and revising contracts, it is important to consider the following tips:
● Read through the contract carefully to identify any confusing or unclear language.
● Rewrite any complex sentences using simpler language, short sentences, and active voice.
● Use examples to clarify any ambiguities or complex terms.
● Seek legal advice to ensure the contract is clear, concise, and legally binding.

By taking the time to review and revise the contract, both parties can avoid any misunderstandings
or disputes that may arise due to confusing language or ambiguous terms.

Simplifying Complex Contract Language: Tips for Homeowners

In summary, by understanding the contract, using plain language, avoiding ambiguity, using short
sentences and paragraphs, active voice, and examples, and reviewing and revising the contract,
homeowners can simplify complex contract language. By doing so, homeowners can avoid
misunderstandings and disputes that could arise due to unclear terms.
Download our Building Contract Assessment Checklist to ensure your contract is clear and easy to
understand. As a solicitor and construction lawyer with over 10 years of experience, I have seen
firsthand the importance of clear and transparent contracts in avoiding disputes. Don't let complex
contract language cause confusion and frustration; take action now to protect yourself and your
investment.
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