
Top Questions to Ask Your Builder Before Signing a
Contract

Building your dream home is an exciting and rewarding experience, but it can also be daunting and
overwhelming, especially when it comes to signing a building contract with your chosen builder.
Before you sign on the dotted line, it's essential to ask your builder the right questions to ensure
you understand the terms of the contract, your rights and obligations, and the builder's obligations.
In this article, we'll provide you with a comprehensive list of questions to ask your builder before
signing a contract. These questions will help you protect your investment, avoid disputes, and
ensure a smooth building process. So let's get started!

Background on Building Contracts

Building contracts are legal agreements between the homeowner and the builder that outline the
terms of the construction project. These contracts are important because they set out the
expectations, responsibilities, and obligations of both parties involved in the project.

Before signing a building contract, it is important to understand its terms, especially for
homeowners who are unfamiliar with the construction industry or legal jargon. Building contracts
can be complex and may vary depending on the specific project and the builder involved.

It is important to note that building contracts are legally binding documents that can have
significant financial and legal implications if not understood or adhered to properly. Therefore, it is
crucial for homeowners to review the building contract thoroughly and seek professional legal
advice to ensure that their rights are protected and that the terms of the contract align with their
expectations.

Having a good understanding of building contracts can help homeowners make informed
decisions, avoid potential disputes, and ensure a successful building process. In the following
sections, we will discuss some of the important questions homeowners should ask their builder
before signing a contract.

Background on Building Contracts

Before discussing the essential questions that homeowners should ask their builder, it is important
to understand the basics of building contracts. A building contract is a legally binding agreement
between a homeowner and a builder that outlines the terms of the construction project. It details
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the work to be done, the payment terms, project timeline, warranties and guarantees, insurance
coverage, and other important aspects of the project.

It is important to have a contract in place to protect both the homeowner and the builder. Without a
written agreement, there can be misunderstandings, disputes, and delays. Therefore, it is crucial to
carefully review and understand the contract before signing it.

Essential Questions to Ask Your Builder

1. Scope of Work: What is included in the scope of work, and what is not? Are there any
exclusions or limitations? It is essential to have a clear understanding of what work the
builder will undertake, as well as any work that is the homeowner's responsibility.

2. Payment Terms: What is the total cost of the project, and how will payments be structured?
Will payments be made in instalments or upon completion of the project? It is important to
have a clear payment schedule in place to avoid any disputes later on.

3. Project Timeline: What is the estimated timeline for the project, and what factors could
cause delays? How will the builder handle unforeseen circumstances or changes to the
timeline? A clear timeline is important to ensure that the project stays on track and is
completed within a reasonable timeframe.

4. Warranties and Guarantees: What warranties and guarantees does the builder provide, and
for how long? What happens if there are defects or issues with the work? It is important to
have clear warranty and guarantee terms to protect both the homeowner and the builder.

5. Dispute Resolution: What happens if there is a dispute between the homeowner and the
builder? How will disputes be resolved, and what steps will be taken to avoid disputes in the
first place? It is important to have a clear dispute resolution process in place to avoid
lengthy legal battles.

6. Changes to the Contract: What happens if changes need to be made to the contract? How
will changes be communicated and documented, and what impact will they have on the
project timeline and cost? It is important to have a clear process for making changes to the
contract to avoid misunderstandings or disputes.

7. Insurance Coverage: What insurance coverage does the builder have, and what does it
cover? What happens if there is damage to the property or injuries during the construction
process? It is important to ensure that the builder has adequate insurance coverage to
protect both the homeowner and the builder.
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8. Subcontractors and Suppliers: Will subcontractors or suppliers be used for the project? If
so, what is their role, and what are their responsibilities? It is important to understand who
will be working on the project and how they will be managed.

Asking these essential questions before signing a building contract can help ensure a smooth and
successful construction process. It is important to have a clear understanding of the terms of the
contract to avoid misunderstandings, delays, or disputes.

Protect Yourself: Engage a Specialist Construction Lawyer for
Contract Review

As a homeowner, it is important to take proactive steps to protect yourself before signing a building
contract. Engaging a specialist construction lawyer in your area for contract review can provide
peace of mind and ensure that you fully understand your rights, obligations, and potential risks. As
a construction lawyer with over a decade of experience in NSW, I highly recommend seeking
professional legal advice before committing to any contractual agreement.

Don't take chances with one of the biggest investments of your life. Contact a specialist
construction lawyer today and safeguard your future.
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