
ABICMajorWorks Contract
The Major Works Contract is vital for managing large-scale, complex projects. It handles intricate
details and challenges, including scope, cost, and time management. Unlike the Simple Works
Contract for smaller projects, the Major Works Contract provides a comprehensive framework for
project execution, aligning all parties on expectations and responsibilities.

What is an ABICMajorWorks Contract NSW?

The ABIC Major Works Contract is a comprehensive contractual framework designed for larger
building projects, typically those with a budget exceeding $3 million. This contract type is
characterised by its detailed clauses and specific provisions, which are more extensive than those
found in Simple Works contracts. These provisions cover aspects such as quality control,
reporting, and project management, making it a more comprehensive tool for managing complex
projects.

The decision to use a Major Works contract should be based on several factors, including the
complexity of the project, its value, and any specific project issues or requirements. For instance,
projects that involve intricate designs, multiple stakeholders, or unique construction challenges
would benefit from the detailed structure of a Major Works contract.

Comparatively, Simple Works contracts are more streamlined and are ideal for smaller projects
such as residential renovations, extensions, or alterations. They contain fewer provisions and
clauses, making them less complex and easier to manage for smaller-scale projects.

https://www.contractsspecialist.com.au/articles/abic-contracts-nsw/
https://www.contractsspecialist.com.au/articles/contract-review-for-renovations-and-extensions/


Key Features of the ABICMajorWorks Contract

The ABIC Major Works Contract is distinguished by several unique provisions that cater to the
complexities of larger building projects. These key features include:

1. Urgent Instructions: This provision allows for immediate action in the event of an
emergency or urgent situation, ensuring that the project can continue smoothly without
unnecessary delays. For instance, if a safety issue arises on the construction site, this
provision allows for immediate remedial action.

2. Separable Parts to the Works (Staged Practical Completion): This feature allows for
different parts of the project to be completed and handed over in stages. This is particularly
useful in large projects where different sections may be completed at different times. For
example, in a multi-storey building project, lower floors could be completed and occupied
while work continues on higher levels.



3. Change of Type of Security: This provision allows for flexibility in the type of security
provided, which can be beneficial in situations where the initial form of security is no longer
suitable or advantageous.

4. Security from Owner to Contractor: This feature provides protection to the contractor by
requiring the owner to provide security, ensuring that the contractor will be compensated for
their work.

5. Dangerous or Contaminated Materials: This provision addresses the handling and
management of hazardous materials, ensuring safety and compliance with environmental
regulations. For instance, if asbestos is discovered during a renovation project, this
provision outlines the procedures for its safe removal and disposal.

6. Encroachments: This feature addresses situations where the construction project may
encroach onto neighbouring properties, providing a framework for resolving such issues.

7. Quality Assurance Systems: The Major Works Contract includes detailed provisions for
quality control, ensuring that the finished project meets the agreed-upon standards and
specifications.

8. Separate Contractors: This provision allows for the involvement of separate contractors
for different parts of the project, providing flexibility and allowing for specialised expertise
where needed.

These features of the ABIC Major Works Contract provide a comprehensive and flexible framework
for managing large and complex building projects, ensuring that all potential issues are addressed
and that the project can be executed effectively and efficiently.

ABICMajorWorks vs. SimpleWorks Contracts

The ABIC Major Works and Simple Works contracts are both integral to the Australian building
industry, but they cater to different types of projects.

The Major Works contract is designed for larger, more complex projects typically valued over $3
million. It contains more detailed clauses and provisions, including specific requirements for quality
control, reporting, and management of the work. This contract is comprehensive and ideal for
complex or large projects that require a higher level of detail and supervision.

On the other hand, the Simple Works contract is designed for smaller projects, typically valued
between $500,000 and $3 million. It is a more streamlined version of the Major Works contract,



with fewer provisions and clauses. This contract is ideal for smaller projects where the
requirements are less complex, such as residential renovations, extensions, or alterations.

Revisions in ABICMajorWorks Contract: Transition from 2008 to
2018

The Australian Building Industry Contracts (ABIC) Major Works Contract underwent significant
revisions from its 2008 version to the latest 2018 version. These changes were implemented to
improve the contract's effectiveness and adapt to the evolving needs of the construction industry.

The ABIC MW 2018 Major Works Contract, launched in 2018, is now exclusively used for housing
projects. This change was made in compliance with the Home Building Act 1989 (HBA), which
mandates that projects for residential building work, with a contract price of more than $20,000,
must use an HBA-compliant form of contract like the MW H NSW. The MW H NSW contract adopts
stage payments prescribed by the HBA, replacing the ABIC-standard monthly progress payments.
The selection of the MW contract should be based on the individual project's complexity, value,
and any specific project issues or requirements.

These revisions reflect the ABIC's commitment to continually improve its contracts to meet the
changing needs of the construction industry. The 2018 version of the ABIC Major Works Contract
is more comprehensive and adaptable, ensuring that it remains a reliable and effective tool for
managing construction projects.

Choosing the Right Contract for Your Project

Choosing the right contract for your project is crucial to its success. The choice between an ABIC
Major Works and Simple Works contract largely depends on the project's size, complexity, and
budget.

For larger, more complex projects typically valued over $3 million, the Major Works contract is the
ideal choice. It provides a comprehensive framework with detailed clauses and provisions to
manage the intricacies of such projects. This contract is particularly beneficial for projects involving
multiple stakeholders, complex designs, or unique construction challenges.

On the other hand, the Simple Works contract is more suitable for smaller projects, typically valued
between $500,000 and $3 million. This contract is more streamlined, with fewer provisions and
clauses, making it easier to manage for projects with less complexity. It's ideal for residential
renovations, extensions, or alterations.



In making your decision, consider the project's requirements and the level of detail necessary in
the contract. It's also important to consider the legal and financial risks associated with each
contract type. By understanding the differences between the Major Works and Simple Works
contracts, you can choose the one that best suits your project's needs, ensuring a smooth
execution and successful completion.

Take the Next Step Towards a Successful Project

Understanding the ABIC Major Works Contract is crucial for anyone involved in large, complex
construction projects. This contract provides a comprehensive framework that addresses the
unique challenges of such projects, including detailed provisions for quality control, reporting, and
project management. It's designed to ensure that all parties are clear on their responsibilities,
promoting smooth execution and the successful completion of the project.

However, the complexity of these contracts can be daunting. Therefore, consulting with a legal
professional who specialises in construction law and ABIC contracts is highly recommended. Their
expertise can help you review and understand the terms and conditions of your contract, ensuring
that it's administered effectively and minimising the risk of disputes and legal issues.

As a solicitor and construction lawyer with over 10 years of experience, I can provide the guidance
you need to navigate your ABIC contract. Don't hesitate to seek my assistance to ensure a smooth
and successful building project. Contact me today to schedule your free consultation.


